TRIBE! READ THIS TWICE:
YOU DON’T NEED A HIGH WIN RATE TO BE PROFITABLE “ s

LET’S BREAK DOWN SOMETHING MOST TRADERS MISUNDERSTAND, ESPECIALLY
EARLY ON:

WINNING MORE TRADES DOESN'T AUTOMATICALLY MEAN YOU’'LL MAKE MONEY!!
(SHOCKER, RIGHT?)

~ MANAGING YOUR RISK BETTER DOES.(MIND. BLOWN. %)

WE’VE GOT THE PERFECT LIVE EXAMPLE STRAIGHT FROM THE TRIBE TO PROVE IT:

® TRADER: LANCE LAWSON

Wl TOTAL TRADES: 11
WIN RATE: 36.36%

~ TOTAL PROFIT: +3.92%

3¢ MAX DRAWDOWN: ONLY 1.29%
BALANCE: $103.92 (STARTED AT $100)

LET’S DIG DEEPER:

« <« AVERAGE WIN: $2.41

. AVERAGE LOSS: $0.81

« 2 PROFIT/LOSS RATIO: 1.69 (ANYTHING OVER 1 MEANS YOU’VE GOT SOMETHING
WORKING IN YOUR FAVOUR)

« (5 AVG WIN DURATION IS 4.38X LONGER THAN LOSS DURATION

— MEANING: HE HOLDS HIS WINNERS, AND ® CUTS HIS LOSERS.

NOW HERE’S THE BIG LESSON:

~EVEN THOUGH LANCE ONLY WINS ABOUT 1 OUT OF EVERY 3 TRADES, HE’S STILL
GROWING HIS ACCOUNT.

WHY, YOU ASK??

BECAUSE HIS WINS ARE 3X BIGGER THAN HIS LOSSES.

THIS IS WHAT JUSTIN MEANS WHEN HE SAYS:

“YOU DON’T NEED TO WIN MORE — YOU NEED TO LOSE BETTER AND MANAGE THE
TRADE.”



WHAT THIS PROVES:

YOU CAN BE WRONG MORE THAN HALF THE TIME AND STILL WIN. (THERE’S
NOTHING MORE TO READ THAN THAT — READ IT AGAIN.)

DISCIPLINE ON RISK PER TRADE IS EVERYTHING.

CONSISTENCY IN R:R (RISK:REWARD) IS WHAT BUILDS REAL PROGRESS.

PATIENCE PAYS — YOUR WINNERS NEED ROOM TO RUN.

MAX DRAWDOWN STAYS LOW WHEN YOUR LOSERS ARE SMALL AND FAST.

LET’S SAY THAT AGAIN..

MAX.

DRAWDOWN.
STAYS. LOW.
WHEN YOUR
LOSERS

ARE

SMALL. AND. FAST.

" FINAL THOUGHT:

IF YOU'RE OUT HERE CHASING AN 80% WIN RATE BUT ONLY TAKING 1:1 TRADES
(THAT MEANS YOU'RE RISKING $10 JUST TO MAKE $10) — YOU’RE SETTING
YOURSELF UP FOR FRUSTRATION.

BUT
IF YOU’'RE TAKING 1:2 OR 1:3+ TRADES (RISKING $10 TO MAKE $20 OR $30), THEN
EVEN A 30-40% WIN RATE PUTS YOU AHEAD.

THIS IS HOW THE SMART ONES TRADE.

THIS IS WHAT WE TEACH.

THIS IS WHAT SEPARATES HOPEFUL GUESSERS FROM ACTUAL STRATEGY-BASED
TRADERS.

¢ TAKE NOTES.
® RE-READ YOUR STATS.

® SHARPEN YOUR THINKING.

LET’S GET BACK TO THE CHARTS WITH THIS MINDSET:

@ LOSE SMALL. WIN BIG. STAY CONSISTENT AND FOLLOW THE RULES!



